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Commingled funds and alternative investments of the Pace Fund represent limited partnerships, limited 

liability corporations, trusts, and similar interests that follow a variety of investment strategies. Terms and 

conditions of investments, including liquidity provisions, are different for each fund. Commingled funds have 

monthly and semi-monthly liquidity. Alternative investments are either nonredeemable or can have limited 

liquidity. Individual investment holdings within commingled funds and alternative investments may be 

invested in both publicly traded securities and less liquid securities. The net asset values of commingled 

funds and alternative investments are reviewed and evaluated by management. Because commingled 

funds and alternative investments do not have readily determinable market values, the estimated value is 

subject to uncertainty and, therefore, may differ significantly from the values that would have been used 

had a ready market for those securities existed. 

(a) Includes investments in limited partnerships, limited liability corporations, and trust funds invested in 

public U.S. equities and international equities 

(b) Includes investments in limited partnerships and limited liability corporations invested in financial assets 

in the corporate credit, mortgage-backed securities, structured credit, event-driven equities, quantitative 
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The following tables represent the Universityôs endowment composition by type of fund as of June 30 

(excluding contributions receivable): 

2017

Temporarily Permanently

Unrestricted restricted restricted Total

Donor-restricted endowment $ ð  71,512,481  88,911,638  160,424,119  

Board-designated endowment 9,455,683  ð  ð  9,455,683  

Total pooled

endowment 9,455,683  71,512,481  88,911,638  169,879,802  

Nonpooled investments 115,164  2,131,852  254,784  2,501,800  

Total investments $ 9,570,847  73,644,333  89,166,422  172,381,602  

 

2016

Temporarily Permanently

Unrestricted restricted restricted Total

Donor-restricted endowment $ (126,013) 61,810,652  81,910,952  143,595,591  

Board-designated endowment 8,589,936  ð  ð  8,589,936  

Total pooled

endowment 8,463,923  61,810,652  81,910,952  152,185,527  

Nonpooled investments 153,784  1,971,065  212,706  2,337,555  

Total investments $ 8,617,707  63,781,717  82,123,658  154,523,082  

 

Included in donor-restricted endowments at June 30, 2017 and 2016 are $40,652,361 and $41,637,670, 

respectively, of temporarily restricted net assets expendable only for projects for the Lubin School of 

Business, approved by the donor or the donorôs designee. During 2017, the donor or donorôs designee 

approved projects totaling approximately $7.2 million (primarily for capital). Accordingly, such amount has 

been transferred out of endowment funds but remains in temporarily restricted net assets until the purpose 

restrictions are satisfied, which is expected to occur by fiscal 2019. 



PACE UNIVERSITY 

Notes to Financial Statements 

June 30, 2017 and 2016 

16 (Continued) 

Changes in pooled endowment assets for the year ended June 30, 2017 were as follows: 
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Changes in pooled endowment assets for the year ended June 30, 2016 were as follows: 

 

Funds with Deficiencies 

The fair value of assets associated with individual donor-restricted endowment funds may fall below the 

level that the donor or the NYPMIFA requirement to retain as a fund for perpetual duration. In accordance 

with GAAP, such deficiencies would be reported in temporarily restricted net assets to the extent there are 

accumulated gains available to absorb such loss, or otherwise unrestricted net assets. At June 30, 2017, 

there was no deficiency in unrestricted net assets. At June 30, 2016, unrestricted net assets reflected a 

deficiency $126,013. 

(6) Investments – Designated for Construction 

During 2017, the Board of Trustees designated funds primarily for the construction of a master plan for the 

campus located in New York City (the NY Master-Plan). The NY Master-Plan is designed to create new 

distinct locations for the Lubin School of Business and the Dyson College of Arts and Sciences, create a 

new student center and a new exterior identity for the building at 1 Pace Plaza, and create new forms of 

learning and research spaces. As of June 30, 2017, there is $66,622,980 in investments designated for 

construction, which includes $16,183,476 of cash and cash equivalents, $28,152,318 of funds held by bond 

trustees (primarily consisting of government securities), and the remaining balance in various fixed-income 
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The following table presents financial instruments (underlying investments) that are measured at fair value 

and at net asset value as of June 30, 2016 

 

There were no transfers between fair value hierarchy levels in 2017 and 2016. 

While the University believes its valuation methods are appropriate and consistent with other market 

participants, the use of different methodologies or assumptions to determine the fair value of certain 

financial instruments could result in a different estimate of fair value at the reporting date. 

(8) Plant Assets 

Plant assets at June 30, 2017 and 2016 consist of the following: 
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(13) Asset Retirement Obligations 

The University has recorded conditional asset retirement obligations primarily for removal and/or 

abatement of certain building asbestos. Asset retirement obligations at June 30, 2017 and 2016 amounted 

to $7,671,826 and $8,387,392, respectively. During the year ended June 30, 2016, the University increased 

the asset retirement obligation by approximately $5.0 million for updated estimates for asbestos removal in 

certain facility areas. 

(14) Postretirement Benefits Other than Pensions 

The University sponsors a plan to provide certain healthcare and life insurance benefits for qualified 

retirees. The Universityôs employees may become eligible for these benefits if they retire while working for 

the University. Benefits and eligibility may be modified from time to time. In accordance with the 2001 plan 

amendment, all postretirement healthcare and life insurance benefits coverage for employees hired after 

October 1, 2000 has been eliminated. 

The University reports the funded status of its postretirement plans on the Balance Sheets. The following 

table provides a summary of this unfunded plan as of June 30, 2017 and 2016: 

 

The actuarial gain and loss primarily resulted from changes in the discount rate and mortality assumptions 

used when computing the actuarial valuation of the benefit obligation. 
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The net periodic postretirement benefit expense includes the following components: 

 

The discount rates were as follows: 

2017 2016

Benefit obligation weighted average assumptions

as of June 30, 2017 and 2016:

Discount rate 3.85 % 3.70 %

Benefit cost weighted average assumptions for the years

ended June 30, 2017 and 2016:

Discount rate 3.70 % 4.45 %

 

Other changes in postretirement benefit obligations recognized in unrestricted net assets include the 

following components: 

2017 2016

Actuarial net (loss) gain (4,915,381) 9,082,838  

Amortization of prior service credit 3,185,018  3,185,018  

Amortization of net loss (2,504,082) (2,075,435) 

$ (4,234,445) 10,192,421  
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The University makes annual plan contributions, which are vested immediately for the benefit of the 

participants. The Universityôs contributions under the plan for the years ended June 30, 2017 and 2016 

amounted to $11,745,471 and $10,975,619, respectively. 

(16) Temporarily and Permanently Restricted Net Assets 

Temporarily restricted net assets at June 30, 2017 and 2016 are available to support the following areas: 

2017 2016

Instruction $ 19,019,022  31,849,673  

Research 1,068,760  1,069,263  

Academic support 14,561,353  22,528,985  

Student activities 1,586,338  1,394,283  

Institutional support 2,481,681  2,558,265  

Capital projects 42,148,699  5,139,982  

Scholarships 11,769,536  10,668,229  

Contributions receivable 5,502,313  5,090,538  

Split-interest agreements 1,168,433  1,054,840  

$ 99,306,135  81,354,058  

 

Temporarily restricted net assets of $46,352,361 and $41,637,670 as of June 30, 2017 and 2016, 

respectively, are available to support the Lubin School of Business, expendable only for projects approved 

by the donor or the donorôs designee. During fiscal year 2017, $36,852,361 was redesignated by the donor 

to be used specifically for capital projects for the Lubin School of Business. Such amount was reported 

primarily in instruction and academic support as of June 30, 2016. 

Permanently restricted net assets at June 30, 2017 and 2016 are restricted to investments in perpetuity, 

the income from which is expendable to support: 

2017 2016

Scholarships $ 52,522,474  51,526,759  

Instruction 26,596,122  26,390,182  

Academic support 18,994,529  18,947,489  

Other programs 6,280,830  6,079,357  

$ 104,393,955  102,943,787  

 

(17) Scholarships and Fellowships 

Tuition and fees are presented net of amounts awarded to students to defray their cost of attending the 

University. The amount awarded totaled $178,222,664 and $165,043,420 for the years ended June 30, 

2017 and 2016, respectively. 
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(20) Allocation of Certain Expenses 

The University allocates operation and maintenance of plant and depreciation based upon square footage. 

Interest and other debt-related expenses are allocated based on the related plant debt assignment. For the 

year ended June 30, 2017 (with comparative totals for 2016), the following allocation of expenses was 

included in the Statements of Activities: 

Allocated expenses
Operation Interest and

and other Total per
maintenance debt-related Direct statement of

of plant Depreciation expenses expenses activities

Instruction $ 5,707,495  2,612,933  1,363,750  126,106,301  135,790,479  
Research 397,273  181,875  80,113  4,152,130  4,811,391  
Academic support 8,476,870  3,880,772  1,645,206  38,296,661  52,299,509  
Student services 4,924,350  2,254,403  1,451,899  38,391,506  47,022,158  
Institutional support 2,945,813  1,348,614  613,123  51,750,599  56,658,149  
Auxiliary enterprises 13,092,329  5,993,763  3,699,262  50,897,476  73,682,830  

Total 2017 $ 35,544,130  16,272,360  8,853,353  309,594,673  370,264,516  

Total 2016 $ 35,813,511  14,490,631  6,837,450  298,856,432  355,998,024  

 

(21) Contingency 

The University is involved in various legal proceedings and claims arising in the normal course of business. 

Management of the University does not expect the ultimate resolution of these actions to have a material 

adverse effect on the Universityôs financial position. 

(22) Subsequent Events 

In accordance with ASC Subtopic 855-10, Subsequent Events, the University evaluated subsequent events 

after the balance sheet date of June 30, 2017 through November 13, 2017, which was the date the 

financial statements were issued, and determined that there were no additional matters required to be 

disclosed. 
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