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PACE UNIVERSITY

Balance Sheets

June 30, 2016 and 2015

Assets 2016 2015

Cash and cash equivalents $ 9,652,071   12,458,627   
Student accounts receivable (net of allowance for doubtful accounts

of $2,962,120 and $2,925,504, respectively) 6,350,723   6,023,929   
Grants and other receivables 5,712,657   4,528,993   
Prepaid expenses and other assets 6,595,677   6,464,988   
Contributions receivable, net (note 3) 29,574,251   10,916,167   
Investments (notes 4, 5, and 6) 154,523,082   159,081,289   
Student loans receivable (net of allowance for doubtful

accounts of $4,373,004 and $4,228,249, respectively) 12,318,213   12,125,689   
Funds held by bond trustees, at fair value (notes 6 and 9) 1,894,355   33,677,998   
Plant assets, net (note 7) 392,040,715   354,627,339   

Total assets $ 618,661,744   599,905,019   

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities (note 17) $ 56,485,119   56,969,801   
Notes payable (note 8) —    5,000,000   
Deferred revenue and deposits 24,069,516   21,768,059   
Long-term debt (notes 9 and 10) 211,379,082   216,789,268   
Deferred rental revenue (note 11) 3,776,784   4,720,982   
Asset retirement obligations (note 12) 8,387,392   3,028,636   
Accrued postretirement health benefits obligation (note 13) 79,028,244   70,365,159   
U.S. government grants refundable 12,653,196   13,091,236   

Total liabilities 395,779,333   391,733,141   

Commitments and contingencies (notes 4, 8, 9, 17, and 20)

Net assets (note 5):
Unrestricted:

General 117,612,810   108,297,553   
Accrued postretirement health benefits obligation (note 13) (79,028,244)  (70,365,159)  

Total unrestricted

   208,171,878   

Total liabilities and net assets $ 618,661,744   599,905,019   

See accompanying notes to financial statements.
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(1) Nature of Operations 

Pace University (the University) is an independent, coeducational, nonsectarian, not-for-profit institution of 
higher education with campuses in New York City and Westchester County. The University was founded in 
1906 and was granted college status in 1948 by the New York State Board of Regents. The University is 
exempt from federal income taxes under the provisions of Section 501(c)(3) of the Internal Revenue Code. 

The University considers teaching and learning its highest priorities. The University�¶s commitment to the 
individual needs of students is at the heart of its mission. Offering access and opportunity to qualified men 
and women, the University embraces persons of diverse talents, interests, experiences, and origins who have 
the will to learn and the desire to participate in university life. The University offers a wide range of academic 
and professional programs at the graduate and undergraduate levels in six colleges and schools and is 
accredited by major accrediting entities. 

Pace University Fund, LP (Pace Fund) is a limited partnership, which commenced operations on 
December 4, 2013, in which the University is the sole limited partner and Cambridge Associates Resources, 
LLC is the general partner. The Pace Fund acts as an investment vehicle for a significant portion of the 
University�¶s endowment and is recorded at its net asset value at June 30, 2016 and 2015. As the sole limited 
partner of the Pace Fund, the University continues to have access to investments on a daily basis, subject to 
the liquidity of the portfolio. In addition, the University has the right to redeem the entire investment portfolio 
included in the Pace Fund, on a quarterly basis. 

(2) Summary of Significant Accounting Policies 

The significant accounting policies followed by the University are described below: 

(a) Basis of Presentation 

The University�¶s financial statements are prepared on the accrual basis of accounting in accordance 
with standards established by the Financial Accounting Standards Board (FASB) for external financial 
reporting by not-for-profit organizations. Accordingly, net assets of the University and changes therein 
are classified and reported as follows: 

Unrestricted Net Assets �± Net assets that are not subject to donor-imposed restrictions 

Temporarily Restricted Net Assets �± Net assets subject to donor-imposed restrictions that will 
be met either by actions of the University or the passage of time 

Permanently Restricted Net Assets �± Net assets subject to donor-imposed restrictions that 
stipulate that they be maintained permanently by the University, but permit the University to 
expend part or all of the income derived therefrom 

Revenue and gains and losses on investments and other assets are reported as changes in unrestricted 
net assets unless limited by explicit donor-imposed restrictions or by law. Expenses are reported as 
decreases in unrestricted net assets. Expirations of temporary restrictions on net assets are reported as 
net assets released from restrictions. 











PACE UNIVERSITY  

Notes to Financial Statements 

June 30, 2016 and 2015 

 10 (Continued) 

(4) Investments and Investment Return 

The following table summarizes the composition of investments at June 30: 
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The following summarizes the University�¶s total investment return (loss) (excluding investment return on 
assets held under split-interest arrangements) and its classification in the financial statements for the years 
ended June 30, 2016 and 2015: 

2016
Temporarily

Unrestricted restricted Total

Dividends and interest on investments
(net of expenses of $966,003) $ 71,135   818,584   889,719   

Net depreciation in fair value of
investments (467,165)  (7,175,441)  (7,642,606)  

Total investment loss (396,030)  (6,356,857)  (6,752,887)  

Investment return appropriated for
operations 458,211   4,195,358   4,653,569   

Effect of underwater endowments (123,638)  123,638   �²��������

Investment loss, net $ (854,241)  (10,552,215)  (11,406,456)  

 

2015
Temporarily

Unrestricted restricted Total

Dividends and interest on investments
(net of expenses of $972,718) $ (8,259)  786,456   778,197   

Net appreciation in fair value of
investments 149,328   2,280,031   2,429,359   

Total investment return 141,069   3,066,487   3,207,556   

Investment return appropriated for
operations 372,282   4,485,808   4,858,090   

Effect of underwater endowments (2,376)  2,376   �²��������

Investment return, net $ (231,213)  (1,419,321)  (1,650,534)  

 

(5) Endowment Funds 

The University�¶s endowment consists of 409 individual funds established for a variety of purposes. Its 
endowment includes both donor-restricted endowment funds and funds designated by the Board of Trustees 
to function as endowments (quasi-endowments). As required by GAAP, net assets associated with 
endowment funds are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
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Changes in pooled endowment assets for the year ended June 30, 2016 were as follows: 
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The following table presents financial instruments (underlying investments) that are measured at fair value 
and at net asset value as of June 30, 2016: 

June 30, 2016
Level 1 Level 2 Level 3 Total

Investments:
Cash and cash equivalents $ 6,048,688   �²�������� �²�������� 6,048,688   
Common stocks 275,251   �²�������� �²�������� 275,251   
Mutual funds:

Domestic equities 2,106,659   �²�������� �²�������� 2,106,659   
International equities 453,331   �²�������� �²�������� 453,331   
Fixed income 10,085,175   �²�������� �²�������� 10,085,175   

Municipal bonds 814,233   �²�������� �²�������� 814,233   

$ 19,783,337   �²�������� �²�������� 19,783,337   

Investments measured
at net asset value:

Pace fund 134,739,745   

Total investments $ 154,523,082   

Funds held by bond trustees $ 1,894,355   �²�������� �²�������� 1,894,355   

 

The following table presents financial instruments (underlying investments) that are measured at fair value 
and at net asset value as of June 30, 2015: 

June 30, 2015
Level 1 Level 2 Level 3 Total

Investments:
Cash and cash equivalents $ 1,315,156    �²�������� �²�������� 1,315,156   
Common stocks 297,071    �²�������� �²�������� 297,071   
Mutual funds:

Domestic equities 2,161,663    �²�������� �²�������� 2,161,663   
International equities 521,348    �²�������� �²�������� 521,348   
Fixed income 10,365,388    �²�������� �²�������� 10,365,388   

Municipal bonds 811,435    �²�������� �²�������� 811,435   

$ 15,472,061    �²�������� �²�������� 15,472,061   

Investments measured
at net asset value:

Pace fund 143,609,228   

Total investments $ 159,081,289   

Funds held by bond trustees $ 33,677,998    �²�������� �²�������� 33,677,998   
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As of June 30, 2016, the available unused amount under this line of credit was $40,000,000, and therefore 
the University has no outstanding balance under the line of credit as of June 30, 2016. The University had 
an outstanding balance of $5,000,000 under the line of credit as of June 30, 2015, which was outstanding 
from June 29, 2015 to when it was subsequently repaid on July 29, 2015. 

During 2016 and 2015, interest and fees on the line of credit amounted to $8,501 and $36,430, respectively. 

(9) Long-Term Debt 

Long-term debt at June 
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$20.3 million. In addition, the 2015 benefit obligation increased by a net actuarial loss of approximately 
$3.2 million, which was primarily the result of updated mortality assumptions ($8.9 million) offset by 
actuarial gains primarily due to increases in the discount rate assumption and favorable claims and other 
results ($5.7 million). 

The net periodic postretirement benefit expense includes the following components: 

2016 2015

Net periodic benefit cost:
Service cost $ 383,463    539,232   
Interest cost 3,111,731    3,486,156   
Amortization of prior service credit (3,185,018)   (633,764)  
Amortization of net loss 2,075,435    1,084,721   

Total net periodic benefit cost $ 2,385,611    4,476,345   

 

The discount rates for were as follows: 

2016 2015

Benefit obligation weighted average assumptions
as of June 30, 2016 and 2015:

Discount rate 3.70% 4.45%

Benefit cost weighted average assumptions for the years
ended June 30, 2016 and 2015:

Discount rate 4.45% 4.25%

 

Other changes in postretirement benefit obligations recognized in unrestricted net assets include the 
following components: 

 










